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Agenda

1. Impact of recent regulatory changes

2. Strategies for mitigating your debt burden

3. Analytical tools and resources

Understanding your personal situation and making
informed decisions will lower your total cost of borrowing

Understanding your personal situation and making
informed decisions will lower your total cost of borrowing
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Regulatory Changes

• Stafford loans at a variable rate of 4.7%

• Consolidate Stafford loans prior to July 1st to lock in low rate 
and extend payment terms

That was then . . .

• Stafford loans at a fixed rate of 6.8%

• Grad students are now able to receive PLUS Loans

• In-school consolidation is no longer allowed

• Consolidation still a viable option for graduating students

• Single Lender Rule repealed

This is now . . .
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Loan Selection

• Federal loans with fixed rates

• Typically have lowest interest rates

• Do not require credit checks

• Maximum amount is $38,500 per year for Stafford

• Next year maximum amount is $40,500 per year for Stafford

• Perkins is need-based and determined by school

Stafford / Perkins:

But what if I need more?....



- Confidential Document, Property of Graduate Leverage, LLC -

PLUS vs. Private Loans

Goal:  Bridge gap between cost of attendance and 
eligible Stafford loans

Graduate PLUS Loans Private Loans
• Fixed rate:  7.9%

• Rate same for all (benefits vary by lender)

• Not credit score based

• Can use Federal Consolidation

• Better in high interest rate 
environments

• Variable rate (Prime or LIBOR +)

• Rate based on credit score

• Eligibility based on credit standing

• Cannot use Federal Consolidation

• Better in low interest rate 
environments

95% of students should choose a PLUS 
loan instead of a private loan

95% of students should choose a PLUS 
loan instead of a private loan
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Consolidation?

Why did I consolidate last year?

Lock in rate

Lower Monthly Payments

Administrative Simplicity

Superior Benefits
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Consolidation?

Should I consolidate this year?
Lock in rate

Lower Monthly Payments

Administrative Simplicity

Superior Benefits

New Stafford Loans are already fixed

Extended Payment Plans (25 yrs) available if you have over $30,000 in total debt

If you have multiple lenders this could still be valuable but no monetary savings

This depends on the benefits of your underlying loans vs. new Consolidation loan
You MUST understand the $ value of the benefits you compare 

Consolidation no longer a “no-brainer”Consolidation no longer a “no-brainer”
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Prudent Debt Management

• Concentrate on paying off “bad debt” such as high interest rate 
credit cards and private loans

In-school and Immediately Following Graduation:

• Focus on setting aside as much money in savings account as 
possible

• Take advantage of compounding interest

After “Bad Debt” is Paid Off:

At 7% compounded interest your 
money doubles every 10 years

At 7% compounded interest your 
money doubles every 10 years
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Effective Management of Discretionary Funds

Savings and 
Compounded 

Interest                       
(6%)

Savings

Debt

$60k
$75k

$45k
$30k
$15k

$90k

$150k
$165k

$135k
$120k
$105k

$180k

$240k
$255k

$225k
$210k
$195k

$270k

$330k
$345k

$315k
$300k
$285k

$80k
$70k

$90k
$100k
$110k
$120k

$35k
$20k

$40k
$50k
$60k

$10k

$130k
$140k
$150k

$375k
$360k

Consolidated                   
Stafford Loans            

(2.8%)

Stafford 
Loans     
(6.8%)

PLUS 
Loans 
(8.5%)

Private   
Loans        
(9%)

Credit 
Cards 
(14%)

10 yrs. 20 yrs. 30 yrs.

Discretionary funds directed 
toward savings instead of 

paying down debt
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Pay Down “Bad Debt” Early

Savings and 
Compounded Interest                       

(6%)

Savings

Debt

$60k
$75k

$45k
$30k
$15k

$90k

$150k
$165k

$135k
$120k
$105k

$180k

$240k
$255k

$225k
$210k
$195k

$270k

$330k
$345k

$315k
$300k
$285k

$80k
$70k

$90k
$100k
$110k
$120k

$35k
$20k

$40k
$50k
$60k

$10k

$130k
$140k
$150k

$375k
$360k

Consolidated                   
Stafford Loans            

(2.8%)

Stafford 
Loans     
(6.8%)

PLUS 
Loans 
(8.5%)

Private   
Loans        
(9%)

Credit 
Cards 
(14%)

10 yrs. 20 yrs. 30 yrs.

Discretionary funds directed 
toward savings instead of 

paying down debt
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Pay Down “Good Debt” Early

Savings and 
Compounded 

Interest                       
(6%)

Savings

$60k
$75k

$45k
$30k
$15k

$90k

$150k
$165k

$135k
$120k
$105k

$180k

$240k
$255k

$225k
$210k
$195k

$270k

$330k
$345k

$315k
$300k
$285k

$80k
$70k

$90k
$100k
$110k
$120k

$35k
$20k

$40k
$50k
$60k

$10k

$130k
$140k
$150k

$375k
$360k

Debt

Consolidated       
Stafford Loans   

(2.8%)

            
         

Stafford 
Loans     
(6.8%)

PLUS 
Loans 
(8.5%)

Private   
Loans        
(9%)

Credit 
Cards 
(14%)

10 yrs. 20 yrs. 30 yrs.

Discretionary funds directed 
toward savings instead of 

paying down debt
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Graduate Leverage Debt Dashboard

How does it work?

• Graduate Leverage will provide a customized webpage that 
aggregates and prioritizes each student’s outstanding debt 
obligations

• Dashboard will track private loans, PLUS loans, and Stafford 
loans

What are the benefits?

• Ensures most economical utilization of discretionary funds to 
mitigate existing debt burden and maximize potential savings 
opportunity  
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Snapshot of 
current debt and 
expected cost

Financing 
Alternatives

Personalized Debt 
Management 
Analytics

Comparison 
Tools


